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Technical Director
Financial Accounting Standards Board LETTER OF COMMENT NO.
40! Merrill?, P.O. Box 5116
Norwalk,CT 06856-5116

Re: File Reference EITF0701

Dear Director:

Biogcn Idee appreciates the opportunity to comment on the Financial Accounting
Standards Board's (FASB's) EITF Issue No. 07-01, Accounting for Collaborations
(herein referred to as the draft abstract). As a large, multinational biotechnology
company, Biogen Idee regularly enters into arrangements with biotechnology firms,
pharmaceutical firms, and educational institutions to jointly develop or commercialize
potential drugs and therapies.

We support the FASB's efforts to provide more consistency in financial reporting. While
we do not disagree conceptually with the tentative conclusions of the Task Force, we do
have concerns about how the draft abstract might be operational ized and the proposed
transition requirements. In response to the FASB's request for comments we offer the
following.

We do not believe that the effective date is appropriate. While we do not believe it will
be impracticable, as described in paragraph 11 of Statement of Financial Standards No.
154, Accounting Changes ami Error Corrections, to retrospectively apply the
consensuses lo all of our arrangements, it will be a considerable challenge lo do so by the
proposed effective date. To properly implement the draft abstract we would need to
obtain and review all of our contracts, assess whether they are within the scope of the
draft abstract, and determine if an adjustment is necessary. Typically these contracts arc
very complex and individually unique to the collaboration parties. A detailed and
thoughtful review of each contract will take a considerable amount of time. All of this
will need to occur at the same time we are completing our normal year-end audit
procedures including requirements under the Sarbanes Oxley Act of 2002, and finalizing
our implementation of Statement of Financial Standards No. 157, fair Value
Measurement, and Statement of Financial Standards No. 159, The fair Value Option for
financiai Assets and Financial Liabilities. We believe the most practical approach is to
either apply the draft abstract prospectively to new contracts as of the January 1, 2008 or
io extend its effective date to January 3,2009.
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We support the need for annual disclosures on the nature, purpose, rights and obligations
of the collaborative arrangement. However we are concerned that some of the items
listed in paragraph 19 could be competitively harmful and may result in a breech of
contract. Often contracts include confidentiality provisions that prohibit the parties from
discussing the status of the drug's progression or specific details of the arrangement with
unrelated parties. Consequently, we ask the Task Force to reconsider requiring the
following items:

• The stage of the underlying endeavor's life cycle (item c),
• Amounts attributable to transactions between participants to the collaborative

arrangements (the second requirement in item c), and
• Amounts due from or owed to other participants under the collaborative

arrangements (item f).

While evaluating the draft abstract we found ourselves questioning the relationship
between the draft abstract and FIN 46 (R), Consolidation of Variable Interest Entities,
and are curious as to whether the Task Force considered the interplay between two
accounting standards. We have assumed that each of the collaborators in the examples
would meet the definition of a business as described in Appendix C of FIN 46(R), and,
consequently, are not within the scope of FIN 46(R). We have further assumed that if
one of the collaborators is a variable interest entity (VIE), then the first step in accounting
for collaborations is to determine whether the collaboration is a variable interest that
absorbs a majority of the expected losses or receives a majority of the expected residual
returns of the VIE. But we are not sure our assumptions are correct. The application of
FIN 46(R) to collaborations has been very difficult and open to various interpretations.
We believe that the Task Force reaching a consensus on the interplay between these two
standards will greatly improve consistency in financial reporting.

We appreciate the opportunity to express our views and concerns regarding the draft
abstract. If you have any questions regarding our response, or would like to discuss our
comments further, please call me at (617)-679-3973.

Sincerely,

Michael F. MacLe*
Senior Vice President and

Chief Accounting Officer


