














FINANCIAL ACCOUNTING FOUNDATION
General Overhead Expenses
Budgeted Expenses For the Year Ending December 31, 2007

Office Rental and operating expenses $1,225,800
Depreciation and Amortization 506,900
Insurance 285,400
Electricity 77,100
Banking and Credit Card Fees 76,800
Telephone and Internet services 75,000
Provision for doubtful accounts 30,000

$2,277,000



FINANCIAL ACCOUNTING FOUNDATION
Budget for the Year Ending December 31, 2007
Notes to 2007 Budget Summary

Note 1-- Accounting Support Fees

The Sarbanes-Oxley Act of 2002 provides funding for the FASB through annual accounting
support fees assessed against and collected from issuers, as those issuers are defined in the Act.
The annual accounting support fees are expected to finance the recoverable expenses of the
FASB as provided in the Board’s budget.

The accounting support fees presented for the 2007 budget are calculated as follows:

Aggregate under billed 2006 Accounting Support Fees $ 9,900
Expenses as budgeted for 2007 28,347,500
$28,357,400

Adjustments required to budgeted 2007 expenses :
Non-cash expenses :

Contributed Services $ (112,400)
Depreciation and Amortization (506,900)
Provision for Doubtful Accounts (30,000)
Cash requirements not reflected in 2007 expenses :
Capital Expenditures 361,700
Amortization of operating lease credits greater than
rental payments 266,700
Less : Reduction due to use of FAF Reserve Funds (5,785,400)
Accounting Support Fees budgeted for 2007 $22,551,100

The $5,785,000 reduction to the 2007 Accounting Support Fees reflected above results from the
projected balance of the FAF Reserve Fund at the end of 2007 exceeding the one year targeted
level of Foundation expenses.

Note 2--Contributions

2007 budgeted contributions are comprised of $2,311,000 for GASB and $112,400 for FASB.
The 2007 budgeted contribution income for FASB consists entirely of contributed services.

Note 3--Subscriptions and Publications Revenues and Expenses
Subscriptions and publications operating revenues and expenses consist of the following

components:

Subscriptions and Publications Revenues :

For FASB Publications $13,980,000
For GASB Publications 2,230,400
$16,210,400




FINANCIAL ACCOUNTING FOUNDATION
Budget for the Year Ending December 31, 2007
Notes to 2007 Budget Summary

Direct Costs of Revenues :

For FASB Publications $ 2,756,800

For FASB Codification project (A) 4,075,600

For GASB Publications 672,100
$7,504,500

Net Subscriptions and Publications Revenues :

For FASB Publications $11,223,200

For FASB Codification project (A) (4,075,600)

For GASB Publications 1,558,300
$8,705,900

(A) The FASB’s Codification and Retrieval Database Project encompasses the creation of a new
comprehensive and integrated codification of all authoritative non-governmental U.S. GAAP
literature, existing from a single retrievable source and topically organized by subject area. The
project also includes the development of a related integrated database for distributing the codified
material and for maximizing the structure of its contents, allowing for more effective non-
governmental U.S. GAAP research. The goals of the program, in addition to codifying and
simplifying all authoritative non-governmental U.S. GAAP literature, include reducing the
complexity of that literature, improving its usability and providing for online access to its
contents. The project was previously approved by the Foundation’s Board of Trustees, and the
budgeted expenses of the program for 2007 aggregate $4,075,600.

Note 4—Investment Income

Budgeted investment income for 2007 includes $1,334,000 associated with the FAF Reserve
Fund, $349,000 from short-term investing of operating funds and $12,000 associated with the
FAF’s supplemental pension plan investments. FAF Reserve Fund investment income assumes
returns consisting solely of interest and dividends on the investments included in the portfolio,
and is net of investment management fees. The Foundation’s current investment strategy for the
FAF Reserve Fund is balanced between cash and short-term fixed income, and the portfolio is
overseen by an investment manager and the Finance Committee of the Foundation’s Board of
Trustees. Actual investment results can vary significantly from projections and are dependent
upon many factors, including future market conditions.



